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BHANDARI UDHYOG LIMITED

NOTICE

NOTICE is hereby given that the thirty first Annual General Meeting of the members of Bhandari Udhyog Limited
will be held on Friday the 30" September 2011 at 11 100 a.m. at the Registered Office of the Company to transact
the following business.

CRDINARY BUSINESS :

1. To receive, consider and adopt the Balance Sheet as at 31%t March 2011 and the Profit & Loss Account ended
on that date along with the Reports of the Directors’ and that of the Auditors’ thereon.

2. To appoint a director in place of Mr. S K Bhandari who retires by rotation and being eligible offers himself for
re-appointment. )

3. To appoint a director in place of Mr. Ajay Kumar Bhandari who retires by rotation and being eligible offers
himself for re-appointment.

4. To appoint Auditors of the Company and fix their remuneration.

SPECIAL BUSINESS :

1. To consider and if, thought fit to pass with or without modification, the following resolution as Special Resolution;
“RESOLVED that pursuant to the provisions of Section 94(1) (a) of the Companies Act, 1956 and other
applicable provisions, if any, the Authorised Capital of the Company be and is hereby increased from Rs.
4,00,00,000/- divided into 40,00,000 Equity Shares of Rs. 10/- each to Rs. 5,00,00,000/- divided into 50,00,000
Equity Shares of Rs. 10/- each. - 5

Amendment to Memorandum of Association
“RESOLVED that existing Cluase V of the Memorandum of Association of the Comapany be deleted and in its
place the following Cluase V be substituted :

\. The Authorised Capital of the Company is 5,00,00,000/- (Rupees Five Crores) divided into 50,00,000
(Fifty Lakhs) Equity Shares of Rs. 10/- (Rupees Ten only) each.

Date: 14" July, 2011
Place: Raichur

By Order of the Board

S.K. Bhandari

Notes : Managing Director

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote instead
of himself and the proxy need not be a member of the Company.

2. The instrument appointing the proxy, in order to be effective must be deposited at the Registered Office of the
Company not less than 48 hours before the commencement of the meeting.

3. The register of members and share transfer books of the Company will remain closed from 24" September
2011 to 30" September 2011 (both days inclusive.)

4. Members are requested to notify any change in their address to the Company’s Share Transfer Agent — M/s.
Big Share Services Private Limited, E2/3, Ansari Industrial Estate, Saki Naka, Andheri (East), Mumbai — 400
072.

5. Members desiring any information as regards to accounts are requested to write to the Company at least 10
days before the meeting to enable the management to keep the information ready.

6. Members/ proxies should bring the attendance slip duly filled in for attending the meeting.

7. The relevant information pursuant to Clause 49 of the Listing Agreement with Stock Exchanges on the code
of corporate governance relating to Mr. S. K. Bhandari and Mr. V. M. Bhandari is included in the explanatory
statement.

Explanatory Statement Pursuant to Section 173(2) of the Companies Act, 1956 :

The present Authorised Capital of the Company is Rs. 4.00 Crores. With a view to brodbase the capital, it is
propsed to increase the Authorised Capital to Rs. 50.00 Crores divided into 50,00,000 Equity Shares of Rs.
10/- each.

None of the Directors, except to the extent they would participate in the fresh issue of shares, is concerned or
interested in the resolution.

Your directors recommended the above resolutions for your consideration.
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BHANDARI UDHYOG LIMITED
Registered Office: 1% Floor, Kushal Chambers
M.G. Road, Raichur — 584 101

DIRECTORS’ REPORT
To ‘
The Members,

Your directors are pleased to present the annual report along with the audited financial statements for
the year ended 31 March 2011.

FINANCIAL RESULTS :

Particulars Year ended 31.3.2010 Yea'r ended 31.3.2009
Turnover and other income 69,312,040 46,421,144
Depreciation 1,061,205 1,074,383
Profit / (Loss) before tax (8,164,366) 169,519
Add: Deferred taxation adjustment 640,645 (5,817,816)
Profit on sale of land 162:63;382 -
Profit/(Loss) after taxation 4,159,319 4,502,729
Add / (Less): brought from last year (117,202,027) (129,279,756)
Balance carried to balance sheet (113,042,708) (117,202,027)
OPERATIONS :

The total sales and other income during the year under review aggregated to Rs. 69,312,040 as against
Rs. 46,421,144 in the previous year. The Company’s net profit for the year was Rs. 4,159,319 as
against profit of Rs. 4,502,729 during the previous year.

DIVIDEND :

Your directors do not recommend any dividend for the year

DIRECTORS :

There is no change in the constitution of the Board. Mr. S. K. Bhandari and Mr. Ajay Kumar Bhandari,
Directors of the Company retire by rotation at the ensuing annual general meeting and being eligible
offers themselves for re-appointment.
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FIXED DEPOSITS :

During the year under report, the Company has not invited / accepted any fixed deposit from public
attracting the provisions of section 58A of the Companies Act, 1956, read with Companies (Acceptance
of Deposits) Rules, 1975.

LISTING WITH STOCK EXCHANGES:

As per the requirement of listing agreement with stock exchanges, your directors hereby declare that the
listing of shares had been discontinued throughout the year with the following exchange and efforts are

being made for relisting of shares and the listing fees for the year 2010-11 stands paid.
Bombay Stock Exchange Ltd

Phiroze Jee Jeebhoy Towers, Dalal Street

Mumbai.

DEPOSITORY SYSTEM :

2,083,790 equity shares representing 64.13% of total paid up equity share capital of the Company have
been in dematerialized form as on 31.3.2011.

CORPORATE GOVERNANCE :

A report on corporate governance is included in the annual report.

COMPLIANCE CERTIFICATE :
As required under the provisions of section 383A of the Companies Act. 1956 the Company has obtained
and attached to this report, compliance certificate from M. Chandrappa, Practising Company Secretary.

DIRECTORS’ RESPONSIBILITY STATEMENT:

a) In the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures.

b) Appropriate Accounting Policies have been selected and applied consistently and have made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at 315t March 2011 and the profit of the Company for the year ended
on that date.

c) Proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956, for safe guarding the assets of the
Company and for preventing and detecting fraud and other irregularities.

d) The annual accounts for the year ended 31 March 2011 have been prepared on a going concern
basis.

PARTICULARS OF EMPLOYEES:

None of the employee was in receipt of remuneration during the year or part of the year ended on

31.03.2011 exceeding such sum as prescribed under section 217 (2A) of the Companies Act, 1956 read

with Companies (Particulars of Employee's) Rules 1975 as amended from time to time.

FOREIGN EXCHANGE EARNINGS AND OUT GO : 3

There was no Foreign Exchange Earnings in flow and out go during the year under review.
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BHANDARI UDHYOG LIMITED

AUDITORS :

M/s
and

. Dagliya & Co., Chartered Accountants, existing auditors retire atthe ensuing annual general meeting
being eligible, offer themselves for re-appointment.

AUDITORS REPORT :

With regard to observation in the Audit Report the Directors furnish the following explanation :

Para | Observation of Auditors Reply
I (&) Botails ol clediors Ao Macro The creditors constitute no SSI unit as Kappas the
Staall and Meditim Units main raw material is agro based product and procured
through agents and farmers. However step are taken
to identify SSI units constituting sundry creditors so
as to furnish particulars as required
1 (f) Non providing for Retirement This is being done and will be reported in the coming
Gratuity year

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO :

The particulars relating to conservation of energy are furnished here under.

a)

4 -

©)

Conservation of energy: Energy conservation measures taken: The Company has continued its
conservation measures at its cotton ginning, pressing unit and sunflower/ cottonseed oil extraction
unit that include correction of defective electrical installations.

Additional investment and proposals: The additional investments have been made from time to time
as and when required.

Impact of measures: In a) and b) above resulted in avoidance of wastage of energy there by achieved
reduction of power consumption.

The Company has no activity that is required to be furnished details of total energy consumption as per

Form “A” of the annexure to the Companies (Disclosure of Particulars in the Report of Board of Directors)
Rules 1988 as it does not fall under the industries specified in the schedule thereto.

The Company continued research and development activity consistently to ensure quality of the Company’s

products that meet the requirement of the customers.
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EMPLOYEE RELATIONS:
Industrial relations remain cordial and the Directors wish to place on record their appreciation of the
valuable services rendered by the employees at all levels.

ACKNOWLEDGEMENTS

The Board of Directors wish to place on record their appreciation for the continued support provided by
the valued customers, suppliers, Karnataka State Financial Corporation, Canara Bank, State and Central
Government and Local Authorities in conducting the Business activities of the Company.

For the Board of Directors

Place : Raichur S. K. Bhandari V. M. Bhandari
Date : 14" July, 2011 Managing Director  Whole-time Director




Board Meetings and Attendance :

During the financial year 2010-11, eight Board meetings were held on 30-04-2010, 26-06-2010, 29-07-
2010, 02-9-2010, 17-09-2010, 29-10-2010, 28-01-2011 and 08-03-2011. Details of attendance of each
director at the Board Meetings during the financial year ended 31t March 2011 are given below.

h?cl;. Name of the Director o ofhl\elile:‘etings XEEEEé: Whe;r::\:izL(essineth e
i, Mr.Shantilal Mootha 8 8 Yes
2. Mr. S.K. Bhandari 8 8 Yes
3. Mr.V.M. Bhandari 8 8 jEs
4. Mr. M. Ganesh 8 8 Yes
5. Mr. Ajay Kumar Bhandari 8 8 Yes



























































































